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CEO Comments
Equities continued higher in November; a relatively consistent feature of the market in 2019 despite the
geopolitical worries that investors have faced this year. The Tariff Man has yet to close a deal with China,
something the market seems to have disregarded during November. Currently the tariffs are scheduled to
increase on the 15th of December unless a deal is reached. Politics has been the main theme of 2019 and
continues to play a dominant role. The central banks have not made any changes to its policies in
November. However, we expect the Riksbank to raise rates by 25 basis points in December to 0.0%.
Bond yields moved marginally higher leading to a decline of global government and investment
grade index by 0.8% for the month.
Activity in Europe improved compared to previous months. Some PMI surveys rebounded from
its steady decline over the past months. The improvement in the German manufacturing PMI
from low levels is encouraging as it’s an important part of the European economy. However, the
third quarter GDP reading confirmed that Germany narrowly avoided a technical recession. The
overall business sentiment is still somewhat mixed, with services and employment still
showcasing weakness. Markets focused on the improvement of manufacturing data, gaining 2.5%
over the month.
In the US there has been signs of improvement during November, with both service and
manufacturing PMI improving. For both surveys, the employments components offered some
encouragement that companies might not have to cut jobs despite pressure on profitability.
Earnings season ended in November, with S&P 500 companies reporting broadly flat earnings
compared to the third quarter of 2018. Optimism around a trade deal and improved activity
resulted in a 3.6% rise in the S&P 500, pushing its year-to-date return to over 25%.

Erik Cassel
Chief Executive Officer – 2019-12-12
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Asset Manager's Comments
During November equity markets over the world continued to strengthen. OMXSGI appreciated
1,96% compared to HCM’s equities which returned 0,28%. Many of our portfolio companies
performed well during November. SBB announced the Acquisition of Hemfosa, the new
company will be the largest social-infrastructure real estate company in the Nordics and the
share traded up 13% in November. The laggers were Kindred and ChemoMetec. Kindred was
down after trading up heavily in October in relation to their Q3 report and guidance for Q4,
higher tax-rate on gambling in Denmark affected the whole sector negatively.
Also, a new holding (ChemoMetec) was added to our equity portfolio. The company sells
products for cell-counting and cell analysis. The products are widely used in the area of
immunotherapy which is a therapy for curing cancer by basically replicating the immune systems
procedure. ChemoMetec benefits from the growth in this area and has almost all of the big
pharma companies as customers and we see a long runway of growth for the company. During
the last day of November, the stock got to hit some -20% after an announcement that the CEO
(Michael Eising) will leave the company due to the fact that he has moved from Denmark to
Monaco and couldn’t stay close to the headquarters in Denmark anymore. We believe that
Michael was important for the company but are still certain that the company’s products are
world-class and we bought some more shares after the collapse in the share price.
The whole portfolio returned 0,46% in November falling short our benchmark by 0,09 percent
points which was up 0,55% during the month. Global Bonds returned 2,69% which was a
contributor to the return, Alternative Investments continued to lag their Benchmark with a
negative return of 0,35% compared to Barclays Hedge Fund Index which preliminary was up
1,11%.

Karl Norén
Asset Manager
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